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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
United Way of Roanoke Valley, Inc.
Roanoke, Virginia

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of United Way of Roanoke Valley, Inc. (the 
“Organization”), which comprise the statements of financial position as of June 30, 2022 and 2021, and the related 
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to 
financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of United Way 
of Roanoke Valley, Inc. as of June 30, 2022 and 2021, and the changes in its net assets and cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of the Organization and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit.  We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going 
concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards 
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements.



Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

In performing an audit in accordance with generally accepted auditing standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control.  Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards and state financial assistance, as required by Title 2 U.S. 
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required part of the 
financial statements. Such information is the responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other records used 
to prepare the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, the schedule 
of expenditures of federal awards and state financial assistance is fairly stated, in all material respects, in relation to 
the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 7, 2022, on our 
consideration of the Organization’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report is 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
Organization’s internal control over financial reporting and compliance.

CERTIFIED PUBLIC ACCOUNTANTS

Christiansburg, Virginia
December 7, 2022



2022 2021

ASSETS

CURRENT ASSETS

Cash  $      2,712,911  $      2,917,037 

Certificates of deposit             109,162             108,988 

Pledges receivable, net (Note 2)             479,614             576,120 

Other current assets             810,094             895,313 

Total current assets 4,111,781       4,497,458       

PROPERTY AND EQUIPMENT, net (Note 3) 576,221          554,865          

PLANNED GIFTS (Note 4)

Beneficial interest in perpetual trusts 1,842,628       2,184,399

Investment in Foundation for Roanoke Valley 793,177          929,011

Investments 348,185          364,951

Total planned gifts 2,983,990       3,478,361       

Total assets 7,671,992$     8,530,684$     

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable and accrued expenses  $         444,111  $         424,578 

Deferred revenue               51,944               23,500 

Designations payable             197,653 280,458

Allocations payable 309,500          541,033          

Total liabilities 1,003,208                1,269,569 

NET ASSETS

Without donor restrictions

Operating 1,992,406       2,294,380       

Planned gifts          1,137,546 1,290,147       

Land, building, and equipment             576,221 554,865          

Total without donor restrictions          3,706,173 4,139,392       

With donor restrictions (Note 5)          2,962,611 3,121,723       

Total net assets 6,668,784       7,261,115       

Total liabilities and net assets  $      7,671,992  $      8,530,684 

UNITED WAY OF ROANOKE VALLEY, INC.

STATEMENTS OF FINANCIAL POSITION

June 30, 2022 and 2021

The Notes to Financial Statements are an integral part of these statements.
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Without Donor With Donor

Restrictions Restrictions Total

CAMPAIGNS AND OTHER REVENUE

Campaign results

2020 annual campaign 2,118,526$     (2,080,367)$    38,159$          

Less designations (416,934)         455,826          38,892            

Less allowance for uncollected pledges (99,823)           150,000          50,177            

 Net 2020 campaign revenues 1,601,769       (1,474,541)      127,228          

2021 annual campaign -                  1,882,934       1,882,934       

Less 2022 – 2023 allocations -                  (309,500)         (309,500)         

Less designations -                  (328,220)         (328,220)         

Less allowance for uncollected pledges -                  (120,000)         (120,000)         

 Net 2021 campaign revenues -                  1,125,214       1,125,214       

 Net campaign revenues 1,601,769       (349,327)         1,252,442       

Other revenue

Gain (loss) on planned gifts (152,601)         (341,771)         (494,372)         

Investments and miscellaneous income from 

    operating assets 138,376 -                  138,376          

Pledge processing fees 1,719              -                  1,719              

Disaster relief -                  -                  -                  

Grant revenue (PPP loan) -                  -                  -                  

Community initiatives 3,059,658       -                  3,059,658       

Net assets released from restrictions 16,054            (16,054)           -                  

Total other revenue 3,063,206       (357,825)         2,705,381       

Total net campaign and other revenue 4,664,975       (707,152)         3,957,823       

ALLOCATIONS

Allocations to partner agencies

All distributions to agencies 958,946          (548,040)         410,906          

Less distributions funded through 

contributor designations (416,934)         -                  (416,934)         

Total allocations to partner agencies 542,012          (548,040)         (6,028)             

EXPENSES

Program expenses

Community initiatives 3,234,832       -                  3,234,832       

Community impact 275,130          -                  275,130          

Total program expenses 3,509,962       -                  3,509,962       

Support expenses

Management and general 577,929          -                  577,929          

Fundraising 414,102          -                  414,102          

Payments to affiliated organizations 54,189            -                  54,189            

Total support expenses 1,046,220       -                  1,046,220       

Total expenses 4,556,182       -                  4,556,182       

CHANGE IN NET ASSETS (433,219)         (159,112)         (592,331)         

NET ASSETS

Beginning 4,139,392       3,121,723       7,261,115

Ending 3,706,173$     2,962,611$     6,668,784$     

UNITED WAY OF ROANOKE VALLEY, INC.

STATEMENT OF ACTIVITIES

Year Ended June 30, 2022

The Notes to Financial Statements are an integral part of these statements.
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Without Donor With Donor

Restrictions Restrictions Total

CAMPAIGNS AND OTHER REVENUE

Campaign results

2019 annual campaign 2,520,956$     (2,696,307)$    (175,351)$       

Less designations (627,148)         662,316 35,168            

Less allowance for uncollected pledges (98,687)           200,000 101,313          -                  

 Net 2019 campaign revenues 1,795,121       (1,833,991)      (38,870)           

2020 annual campaign -                  2,080,367 2,080,367       

Less 2021 – 2022 allocations -                  (541,033)         (541,033)         

Less designations -                  (455,826)         (455,826)         

Less allowance for uncollected pledges -                  (150,000)         (150,000)         

 Net 2020 campaign revenues -                  933,508          933,508          

 Net campaign revenues 1,795,121       (900,483)         894,638          

Other revenue

Gain (loss) on planned gifts 257,741          345,135          602,876          

Investments and miscellaneous income from 

    operating assets 125,867          -                  125,867          

Pledge processing fees 8,710              -                  8,710              

Disaster relief 1,283,448       -                  1,283,448       

Grant revenue (PPP loan) 279,800          -                  279,800          

Community initiatives 3,306,947       -                  3,306,947       

Net assets released from restrictions 43,000            (43,000)           -                  

Total other revenue 5,305,513       302,135          5,607,648       

Total net campaign and other revenue 7,100,634       (598,348)         6,502,286       

ALLOCATIONS

Allocations to partner agencies

All distributions to agencies 1,064,366 (660,884)         403,482          

Less distributions funded through 

contributor designations (627,148)         -                  (627,148)         

Total allocations to partner agencies 437,218          (660,884)         (223,666)         

EXPENSES

Program expenses

Community initiatives 4,436,074       -                  4,436,074       

Community impact 256,109          -                  256,109          

Total program expenses 4,692,183       -                  4,692,183       

Support expenses

Management and general 527,148          -                  527,148          

Fundraising 336,623          -                  336,623          

Payments to affiliated organizations 54,189            -                  54,189            

Total support expenses 917,960          -                  917,960          

Total expenses 5,610,143       -                  5,610,143       

CHANGE IN NET ASSETS 1,053,273       62,536            1,115,809       

NET ASSETS

Beginning 3,086,119 3,059,187 6,145,306

Ending 4,139,392$     3,121,723$     7,261,115$     

UNITED WAY OF ROANOKE VALLEY, INC.

STATEMENT OF ACTIVITIES

Year Ended June 30, 2021

The Notes to Financial Statements are an integral part of these statements.
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Management
Community Community and Fund Total

Initiatives Impact General Raising Other Expenses

Salaries 914,551$     151,756$     357,732$     246,572$     -$             1,670,611$  
Employee benefits and taxes 228,650       35,430         115,569       67,044         -               446,693       
Contract labor 189,600       19,333         -               18,252         -               227,185       

Total salaries 
and related expenses 1,332,801    206,519       473,301       331,868       -               2,344,489    

Occupancy 39,994         7,207           7,651           4,487           -               59,339         
Printing and publications 21,068         16,040         6,345           22,538         -               65,991         
Repairs and maintenance 13,321         4,496           19,638         2,498           -               39,953         
Supplies 1,618,280    10,275         (32,205)        16,550         -               1,612,900    
Conferences, meetings, and travel 26,943         807              3,581           5,233           -               36,564         
Staff training 34,458         1,861           4,455           5,418           -               46,192         
Postage 3,753           3,037           1,535           9,955           -               18,280         
Telecommunications 28,142         8,453           13,727         9,938           -               60,260         
Professional fees 12,064         3,685           4,487           1,875           -               22,111         
Dues and subscriptions 80,290         9,985           1,928           1,627           -               93,830         
Depreciation -               -               54,948         -               -               54,948         
Miscellaneous 7,664           2,765           18,538         2,115           -               31,082         
Payments to affiliated 

organizations -               -               -               -               54,189         54,189         
Project funding 16,054         -               -               -               -               16,054         

3,234,832$  275,130$     577,929$     414,102$     54,189$       4,556,182$  

UNITED WAY OF ROANOKE VALLEY, INC.

STATEMENT OF FUNCTIONAL EXPENSES
Year Ended June 30, 2022

Program Services Support Expenses

The Notes to Financial Statements are an integral part of these statements.
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Management
Community Community and Fund Total

Initiatives Impact General Raising Other Expenses

Salaries 824,089$     148,374$     318,453$     195,896$     -$             1,486,812$  
Employee benefits and taxes 192,259       38,459         96,316         54,267         -               381,301       
Contract labor 346,151       20,521         -               15,521         -               382,193       

Total salaries 
and related expenses 1,362,499    207,354       414,769       265,684       -               2,250,306    

Occupancy 35,560         4,904           15,543         2,481           -               58,488         
Printing and publications 45,518         24,791         2,613           33,849         -               106,771       
Repairs and maintenance 17,886         3,672           21,140         1,489           -               44,187         
Supplies 2,790,273    3,471           (3,230)          8,024           -               2,798,538    
Conferences, meetings, and travel 11,587         141              1,388           7,370           -               20,486         
Staff training 32,404         1,552           5,794           2,700           -               42,450         
Postage 3,109           887              2,174           5,405           -               11,575         
Telecommunications 41,891         7,832           10,741         5,664           -               66,128         
Professional fees 11,508         2,092           7,299           686              -               21,585         
Dues and subscriptions 5,508           10,498         2,785           2,744           -               21,535         
Depreciation -               -               58,584         -               -               58,584         
Miscellaneous 35,331         (11,085)        (12,452)        527              -               12,321         
Payments to affiliated 

organizations -               -               -               -               54,189         54,189         
Project funding 43,000         -               -               -               -               43,000         

4,436,074$  256,109$     527,148$     336,623$     54,189$       5,610,143$  

UNITED WAY OF ROANOKE VALLEY, INC.

Year Ended June 30, 2021
STATEMENT OF FUNCTIONAL EXPENSES

Program Services Support Expenses

The Notes to Financial Statements are an integral part of these statements.
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UNITED WAY OF ROANOKE VALLEY, INC.

STATEMENTS OF CASH FLOWS

Years Ending June 30, 2022 and 2021

2022 2021

OPERATING ACTIVITIES

Change in net assets  $       (592,331)  $      1,115,809 

Adjustments to reconcile change in net assets to net

cash provided by (used in) operating activities:

Depreciation expense 54,948            58,584            

(Gain) loss on planned gifts 494,372          (602,876)         

Change in assets and liabilities

Increase (decrease) in:

Pledges receivable 96,506            173,974          

Other current assets 85,219            (370,474)         

Increase (decrease) in:

Accounts payable and accrued expenses 19,533            (47,275)           

Deferred revenue 28,444            13,500            

Designations payable (82,805)           (129,356)         

Allocations payable (231,533)         (76,851)           

Net cash provided by (used in) operating activities (127,647)         135,035          

INVESTING ACTIVITIES

Purchase of property and equipment (76,305)           (10,504)           

Change in certificates of deposit (174)                (552)                

  Net cash used in investing activities (76,479)           (11,056)           

  Increase (decrease) in cash and cash equivalents (204,126)         123,979          

CASH AND CASH EQUIVALENTS

Beginning 2,917,037       2,793,058       

Ending  $      2,712,911  $      2,917,037 

The Notes to Financial Statements are an integral part of these statements.
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UNITED WAY OF ROANOKE VALLEY, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

(Continued)
9

Note 1. Organization and Significant Accounting Policies

Organization

The United Way of Roanoke Valley, Inc. (the “Organization”) is a nonprofit organization that 
advances the common good by mobilizing the caring power of people in the Roanoke Valley and 
serves Roanoke, Salem, Vinton, and the counties of Botetourt, Craig, and Roanoke. In October 2017, 
United Way of Franklin County and United Way of Roanoke Valley regionalized operations and the 
Organization now also serves Franklin County. The Organization engages and mobilizes local 
businesses, nonprofits, and individuals to raise funds and invest in high quality human service 
programs that improve lives and strengthen our community. The Organization mobilizes the support 
of over a thousand volunteers to LIVE UNITED in the Roanoke Valley. Volunteers participate in a 
variety of ways to bring lasting positive change.

Basis of financial statement presentation

The Organization is required to report information regarding its financial position and activities 
according to two classes of net assets: net assets without donor restrictions and net assets with donor 
restrictions. 

Net assets without donor restrictions are amounts currently available for use in the 
Organization’s operations.

Net assets with donor restrictions are limited in use by donor-imposed stipulations that expire 
either by the passage of time or that can be fulfilled by action of the Organization pursuant to 
those stipulations. Net assets with donor restrictions also include amounts required by donors to 
be held in perpetuity; however, the income on these assets is available to meet various restricted 
and other operating needs. 

Cash and cash equivalents

For the purpose of reporting cash flows, the Organization considers all highly liquid investments 
purchased with an initial maturity of three months or fewer to be cash equivalents.  

Cash is held in banks located in Virginia and is insured by the Federal Deposit Insurance Corporation
(FDIC). At times, the balance in these accounts may be in excess of federally insured limits. The 
Organization’s management believes that there is no significant risk with respect to these deposits. 

Certificates of deposit

Certificates of deposit have original maturity dates ranging from 12 to 48 months. 

Contributions received and pledges receivable

Contributions, including unconditional promises to give or pledges receivable, are recorded as net 
assets without donor restrictions or net assets with donor restrictions depending on the existence 
and/or nature of any donor restrictions, when the donor’s commitment is received.



UNITED WAY OF ROANOKE VALLEY, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

(Continued)
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Note 1. Organization and Significant Accounting Policies (Continued)

Contributions received and pledges receivable (Continued)

Conditional promises to give are not recognized until they become unconditional – i.e., when the
conditions on which they depend are substantially met. Contributions of certain assets other than cash 
are recorded at estimated fair value. Contributions to be received after one year are discounted at an 
appropriate discount rate commensurate with the risks involved. Amortization of the discount is 
recorded as additional contribution revenue in accordance with donor-imposed restrictions, if any, on 
the contributions. If necessary, an allowance for uncollectible pledges receivable is provided based 
upon management’s judgment.

Property and equipment

Purchases of property and equipment in excess of $500 are capitalized at cost. Property and 
equipment are carried at cost, or if donated, at fair value at the date of donation. Depreciation is 
computed using the straight-line method based on the following estimated useful lives:

Equipment 5 – 10 years
Building 30 years

Deferred revenue

Deferred revenue at June 30, 2022 and 2021 consisted of grant funds received but not expended in the 
current year.

Campaign and allocations

The 2020 annual campaign was to fund the July 2021 to June 2022 allocations to agencies. The 2021
annual campaign is to fund the July 2022 to June 2023 allocations to agencies. Campaign 
contributions received for the subsequent years’ allocations are recorded as net assets with donor 
restrictions in the year of receipt net of designations and an allowance for uncollected pledges. In 
addition, campaign contributions received for the subsequent year are reduced by the amount of 
allocations accrued for the subsequent period. These accrued amounts are included on the statements 
of financial position as allocations payable.

Expense allocation – functional expenses

In the accompanying statements of functional expenses, all expenses are allocated based upon the 
functions to which they relate. Expenses were allocated among the functional categories on the basis 
of specific identification and estimates of time spent and benefits derived.

Income taxes

The Organization is exempt from income taxes under Internal Revenue Code Section 501(c)(3).



UNITED WAY OF ROANOKE VALLEY, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

(Continued)
11

Note 1. Organization and Significant Accounting Policies (Continued)

Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and 
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities, and the reported revenues and expenses. Actual results could differ from those 
estimates.

Reclassifications

Certain amounts for 2021 have been reclassified to conform to the current year presentation. The 
reclassifications have no effect on the change in net assets as previously reported for 2021. 

Subsequent events

Subsequent events were considered through December 7, 2022, the date the financials were available 
to be issued.

Note 2. Pledges Receivable

Pledges receivable were classified as follows:

2022 2021

Pledges (expected to be collected within one year) $ 599,614 $ 726,120
Less allowance (120,000) (150,000)

$ 479,614 $ 576,120

All pledges receivable were classified as net assets with donor restrictions at June 30, 2022 and 2021. 

Note 3. Property and Equipment

Property and equipment at June 30 consisted of the following:

2022 2021

Land $ 44,500 $ 44,500
Building 1,061,483 1,062,974
Equipment 351,760 275,776

1,457,743 1,383,250
Less accumulated depreciation (881,522) (828,385)

$ 576,221 $ 554,865



UNITED WAY OF ROANOKE VALLEY, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

(Continued)
12

Note 4. Planned Gifts

Beneficial interest in perpetual trusts

The Organization is the beneficiary of perpetual irrevocable trusts held and administered by 
independent trustees. Under the terms of the trusts, the Organization has the irrevocable right to 
receive the income earned on trust assets in perpetuity. The fair value of the beneficial interest in a 
trust is recognized as an asset and as a net asset with donor restrictions contribution at the date the 
trust is established. The Organization’s estimated fair value at each reporting date is based on fair 
value information received from trustees. Trust assets consist of, but are not limited to, cash and cash 
equivalents, corporate and government bonds, mutual funds, and equity securities. These assets are 
not subject to control or direction by the Organization. Gains and losses on investments, which are 
not distributed by the trusts, are included in other revenue on the statements of activities.

Investment in Foundation for Roanoke Valley

The Foundation for Roanoke Valley (the “Foundation”) is a community foundation trust established 
to receive and administer funds for various charitable organizations in the Roanoke Valley. The 
Organization’s investment in the Foundation is stated at fair market value. The Foundation’s portfolio 
consists mainly of equities and fixed income investments that are carried at fair value based on quoted 
prices in active markets.

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt 
securities are valued at their fair values in the statements of financial position. Unrealized gains and 
losses are included in the statements of activities.

The fair values of investment securities at June 30 were as follows:

2022 2021

Money market $ 90,415 $ 83,905
Marketable equity securities 192,804 181,712
Bond mutual funds 46,698 72,887
Equity mutual funds 18,268 26,447

$ 348,185 $ 364,951

Note 5. Net Assets with Donor Restrictions

Donor-restricted net assets for specific purposes and time are classified as follows:

2022 2021

Net 2020 campaign revenue $ -    $ 933,508
Net 2021 campaign revenue 1,116,167 -    

$ 1,116,167 $ 933,508



UNITED WAY OF ROANOKE VALLEY, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

(Continued)
13

Note 5. Net Assets with Donor Restrictions (Continued)

Donor-restricted net assets held in perpetuity are classified as follows:

2022 2021

Beneficial interest in perpetual trusts $ 1,842,628 $ 2,184,399
Investment in Foundation for Roanoke Valley 3,816 3,816

$ 1,846,444 $ 2,188,215

Total net assets with donor restrictions $ 2,962,611 $ 3,121,723

Note 6. Retirement Plan

The Organization has a defined contribution plan covering all employees having at least one year of 
service. Under this plan, the employer shall contribute on behalf of each participant an amount equal 
to 7.5% of the participant’s annual compensation. Total contributions to the plan for the years ended 
June 30, 2022 and 2021 were $105,019 and $94,778, respectively.

Note 7. Donated Services

The Organization has a substantial number of volunteers who have donated significant amounts of 
their time in the Organization’s program services and fundraising campaigns. In accordance with 
accounting principles generally accepted in the United States of America, no amounts have been 
reflected on the financial statements for these services.

Note 8. Emergency Food and Shelter Board

The Emergency Food and Shelter Board was established on March 24, 1983, with the signing of the 
“Job Stimulus Bill,” Public Law 98-8. This legislation created a national board which distributes 
federal funds through local boards to nonprofit organizations for the purpose of extending ongoing 
emergency food and shelter programs. The Organization provides administrative support to the local 
Emergency Food and Shelter Board. In accordance with program guidelines, local boards can allocate 
up to 2% of the total funds awarded to a jurisdiction for administrative purposes. Administrative fees 
allocated were $373 and $762 for June 30, 2022 and 2021, respectively. A total of $101,597 and 
$46,226 in federal funds were distributed in the Roanoke Valley for the years ended June 30, 2022
and 2021, respectively.
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Note 9. Fair Value Measurement

The Organization has adopted accounting standards which establish a fair value hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). 

The three levels of the fair value hierarchy are described below:

Level 1 – Inputs to the valuation methodology are based on unadjusted quoted prices for identical 
instruments in active markets that the Organization has the ability to access.

Level 2 – Inputs to the valuation methodology include:

 quoted prices for similar assets or liabilities in active markets;

 quoted prices for similar or identical assets or liabilities in inactive markets;

 inputs other than quoted prices that are observable for the asset or liability; and

 inputs that are derived principally from or corroborated by observable market data 
by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for 
substantially the full term of the asset or liability.

Level 3 – Inputs to the valuation methodology are unobservable and significant to the overall fair 
value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques are 
used to maximize the use of observable inputs and minimize the use of unobservable inputs. 

The following tables set forth by level, within the fair value hierarchy, the Organization’s assets at 
fair value:

June 30, 2022
Fair Value Level 1 Level 2

Money market $ 90,415 $ 90,415 $ -    
Marketable equity securities 192,804 192,804 -    
Bond mutual funds 46,698 46,698 -    
Equity mutual funds 18,268 18,268 -    
Beneficial interest in perpetual

trusts 1,842,628 -    1,842,628
Investment in Foundation for 

Roanoke Valley 793,177 -    793,177

$ 2,983,990 $ 348,185 $ 2,635,805
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Note 9. Fair Value Measurement (Continued)

June 30, 2021
Fair Value Level 1 Level 2

Money market $ 83,905 $ 83,905 $ -    
Marketable equity securities 181,712 181,712 -    
Bond mutual funds 72,887 72,887 -    
Equity mutual funds 26,447 26,447 -    
Beneficial interest in perpetual

trusts 2,184,399 - 2,184,399
Investment in Foundation for 

Roanoke Valley 929,011 - 929,011

$ 3,478,361 $ 364,951 $ 3,113,410

Note 10. Related Parties

The Organization’s Board of Directors includes the following related parties:

 Two employees of a bank with whom a money market account is maintained. The balance at 
June 30, 2022 was $54,819.

 An employee of a bank with whom a checking account, money market, and certificate of 
deposit are maintained. The balance at June 30, 2022 was $468,509.

 An employee of a bank with whom a checking account and money market are maintained. 
The balance at June 30, 2022 was $253,317.

 An attorney with a firm with whom the Organization has sought legal advice.

 Owner of a marketing company who assists the Organization’s with digital marketing 
campaigns.

Note 11. Financial Assets and Liquidity Resources

As part of the Organization’s liquidity management, it invests excess cash in money markets, 
certificates of deposit, and equity securities. The Organization’s Board of Directors has set a policy of 
maintaining at least three “months in funds” balance, and a maximum of six “months in funds” 
balance, to be used for liquidity purposes.
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Note 11. Financial Assets and Liquidity Resources (Continued)

As of June 30, financial assets due within one year of the statements of financial position date for 
general expenditure were as follows:

Cash and cash equivalents $ 2,712,911 $ 2,917,037
Pledges receivable, net 479,614 576,120
Investments 348,185 364,951

3,540,710 3,858,108
Cash restricted for designations and allocations payable (507,153) (821,491)

$ 3,033,557 $ 3,036,617

Note 12. COVID-19

On January 30, 2020, the World Health Organization (WHO) announced a global health emergency 
because of a new strain of coronavirus (the “COVID-19 outbreak”) and the risks to the international 
community as the virus spread globally beyond its point of origin. In March 2020, the WHO 
classified the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure globally.

The Organization has adopted policies and procedures aimed at addressing the risks related to 
COVID-19. The goal of these policies is to operate effectively and provide all essential services while 
ensuring that its employees, patients, and residents are safe. The Organization follows all applicable 
guidance provided by the Centers for Disease Control (CDC), the Virginia Department of Health 
(VDH), the Virginia Department of Labor and Industry (VDOLI), and executive orders issued by the 
Governor of Virginia. 

The full impact of the COVID-19 outbreak continues to evolve as of the date of this financial report. 
As such, it is uncertain as to the full magnitude that the pandemic will have on the Organization’s 
financial condition, liquidity, and future results of operations. 

During the year ended June 30, 2021, the Organization recognized revenue totaling $1,273,298 
related to the Coronavirus Aid, Relief and Economic Security (CARES) Act stimulus payments. The 
Organization has recorded the amounts as other operating revenue.

2022 2021
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Note 13. Paycheck Protection Program Loan

During the year ended June 30, 2020, the Organization received a loan of $279,800 from American 
National Bank and Trust Company as a part of the CARES Act Paycheck Protection Program (PPP). 
This loan is fully guaranteed by the U.S. Small Business Administration (SBA). Pursuant to 
Section 1106 of the CARES Act, the loan can be forgiven up to the full principal amount if the 
Organization (i) uses all loan proceeds for eligible purposes as set forth in the CARES Act (which 
includes payroll costs, employee healthcare benefits, interest on mortgage obligations, rent, and utility 
costs); (ii) maintains employment levels; and (iii) maintains compensation levels. Management 
believes that the Organization has met the requirements of the PPP for full forgiveness of the loan, 
and, accordingly, has reclassified the amount of the loan proceeds as grant revenue for the year ended 
June 30, 2021.

Note 14. Allocations Payable

The Community Impact Committee, comprised of volunteers, determines how funds are allocated for 
programming that addresses the identified needs in the community.  The committee was responsible 
for determining how to allocate $500,001 at the end of Fiscal Year 2022.  The committee’s intent was 
to allow for flexibility in meeting the needs of the community as it recovered from the COVID-19 
pandemic.  Therefore, the committee awarded $309,500 to partner organizations as reflected in the 
allocations payable at June 30, 2022.  The remaining $190,501 will be utilized during Fiscal Year 
2023 for mental health programs; efforts around Diversity, Equity and Inclusion; and funds for 
support staffing for the Community Resources HUB and Black Father Family Initiatives.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
United Way of Roanoke Valley, Inc.
Roanoke, Virginia

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of United Way of 
Roanoke Valley, Inc. (the “Organization”), which comprise the statement of financial position as of
June 30, 2022, and the related statements of activities, functional expenses, and cash flows for the year 
then ended, and the related notes to the financial statements, and have issued our report thereon dated 
December 7, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of the internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that have not been identified. Given these limitations, during our audit we did not identify any 

deficiencies in internal control that we consider to be material weaknesses.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards.

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.  

CERTIFIED PUBLIC ACCOUNTANTS

Christiansburg, Virginia
December 7, 2022
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY

THE UNIFORM GUIDANCE

To the Board of Directors
United Way of Roanoke Valley, Inc.
Roanoke, Virginia

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited United Way of Roanoke Valley, Inc.’s (“the Organization’s”) compliance with the types 
of compliance requirements identified as subject to audit in the OMB Compliance Supplement that could 
have a direct and material effect on each of the Organization’s major federal programs for the year ended 
June 30, 2022. The Organization’s major federal programs are identified in the summary of auditor’s 
results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards 
and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of 
Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each 
major federal program. Our audit does not provide a legal determination of the Organization’s compliance 
with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the 
Organization’s federal programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on the Organization’s compliance based on our audit. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will 
always detect material noncompliance when it exists. The risk of not detecting material noncompliance 
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the 
compliance requirements referred to above is considered material if there is a substantial likelihood that, 
individually or in the aggregate, it would influence the judgment made by a reasonable user of the report 
on compliance about the Organization’s compliance with the requirements of each major federal program 
as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the Organization’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

 Obtain an understanding of the Organization’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for
the purpose of expressing an opinion on the effectiveness of the Organization’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified.
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Report on Internal Control over Compliance (Continued)

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose.

CERTIFIED PUBLIC ACCOUNTANTS

Christiansburg, Virginia
December 7, 2022
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Federal Pass-Through
Federal Grantor/Pass-through Grantor/ Catalogue Entity

ExpendituresProgram Title Number Identifier

U.S. Department of Health and Human Services

Child Care and Development Block Grant Cluster:
Pass-through from Virginia Department of 2001VACCDF $ 457,706

Education
Pass-through from Virginia Early Childhood 2101VACCC3

Foundation Administration for Children 2101VACC5 1,194,410
Pass-through from Childhood Development

Resources OECD-17-052 117,871

Total Child Care and Development Block Grant Cluster 93.575 1,769,987

Pass-through from Virginia Early Childhood 1901VATANF
Foundation Temporary Assistance for Needy and

Families (TANF) 93.558 2001VACCDF 108,500

Pass-through from Virginia Early Childhood
Foundation Preschool Development Grant 93.434 90T90067 426,104

Other 93.421
6NU38OT00030

4-01-02 6,275
93.994 706AS932852 54,574
93.268 NH23IP922610 148,012

Total U.S. Department of Health and Human Services $ 2,513,452

U.S. Department of the Treasury

Pass-through from City of Roanoke, Virginia 
Coronavirus State and Local Fiscal Recovery
   Fund 21.027 $ 8,099

Total U.S. Department of the Treasury $ 8,099

Note 1. Basis of Presentation

This schedule of expenditures of federal awards was prepared on the accrual basis of accounting. The 
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of 
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). 

Note 2. Indirect Cost Rate 

The Organization did not elect to use the 10% de minimis indirect cost rate.
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A. SUMMARY OF AUDITOR’S RESULTS

1. The auditor’s report expresses an unmodified opinion on whether the financial statements of United
Way of Roanoke Valley, Inc. were prepared in accordance with accounting principles generally
accepted in the United States of America (GAAP).

2. No significant deficiencies or material weaknesses during the audit of the financial statements were
reported in the Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance
with Government Auditing Standards.

3. No instances of noncompliance material to the financial statements of United Way of Roanoke Valley,
Inc. which would be required to be reported in accordance with Government Auditing Standards, were
disclosed during the audit.

4. No significant deficiencies or material weaknesses in internal control over major federal award
programs were reported in the Independent Auditor’s Report on Compliance for Each Major Program
and on Internal Control over Compliance Required by the Uniform Guidance.

5. The auditor’s report on compliance for the major federal award program for United Way of Roanoke
Valley, Inc. expresses an unmodified opinion.

6. The audit disclosed no audit findings relating to the major program.

7. The program tested as a major program was:

93.575 Child Care and Development Block Grant

8. The threshold for distinguishing Types A and B programs was $750,000.

9. United Way of Roanoke Valley, Inc. was determined to be a low-risk auditee.

B. FINDINGS – FINANCIAL STATEMENT AUDIT

None.

C. FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARD PROGRAM AUDIT

None.




